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wholly exempt from the provisions of this Section: PROVIDED,
FURTHER, that riders or endorsements may, in consideration of an
adequate premium or premium deposit, be attached to policies insur-
ing property indemnifying the insured for the difference between tie
actual value stated in the policy and the amount actually expended to
repair, rebuild, or replace with new materials of like size, kind and
quality, such insured property as has been damaged or destroyed by
fire or other perils insured against. Nothing in this Section shall be
held to apply to insurance on chattel or personal property."
SECTION 5: Same-unearned premium reserves.-That Section
67 of Article I of said Act be, and the same is hereby, amended by
changing the period after the word "expiration" on line 7 thereof to
a comma and inserting the following: "or except for premiums paid
or credited for risk reinsured with other licensed assuming insurers
licensed by the South Carolina Insurance Commissioner." So that
said Section when so amended shall read as follows:
"Section 67. Every insurance company other than life and real
estate title insurance shall maintain unearned premium reserves equal
to the unearned portions of the gross premium charged on unexpired
or undetermined risks and policies. No deductions may be made from
the gross premiums in force except for premiums returned on risks
terminated or reduced before expiration, or except for premiums paid
or credited for risk reinsured with other licensed assuming insurers.
The Commissioner may accept the valuation made by the company
upon such evidence of its correctness as the Commissioner may re-
quire. If, in the opinion of the Commissioner, the above method does
not produce an adequate reserve, he may require the company to cal-
culate its unearned premium reserve upon the monthly pro rate frac-
tional basis, or, if necessary, on each respective risk from the date of
issuance of tl. policy, and in case of premiums covering indefinite
terms he may prescribe special regulations."
SECTION 6: Same-loss reserves.-That Section 68 of Article I
of said Act be, and the same is hereby, amended by adding at the end
thereof the following: "There shall be deducted, in determining such
liability for loss reserves, the amount of reinsurance recoverable by
such company in respect to such claims from licensed assuming in-
surers licensed by the South Carolina Insurance Commissioner". So
that said Section when so amended shall read as follows:
"Section 68. In any determination of financial condition of any
such insurance company authorized to do business in this State, such
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